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SEQTION I. SUMMARY OF FAR EAST TREMNDS AND DEVELOPMENTS

Agrgemonts on an sxchangs of reprégentztives betwsen Burma and China,
together with incrsased sfforts to alizn Burma®s Overssas Uhinese on the
glde of Pelping, indicais a growlng Chiness Communist capability for
influsncine this Southeast Aslan neighbor {p. 2).

The pupest racime of northecn Korsa has opensd a propagends cempaign,
in the name of “unity”, apparently almed at disgulsing the xscent failure
to disrupt elestione in the southern Republie (p. 5.

The latlo-wmi «womitcee of the CPPC, wioss ootensible tesk is o
give “democra‘ to” "vrﬁa to the ruling Communist regime in China, is
being salled Lote asasion, poasibly to provids a acreen for Peipingte
atbempbs Lo courtsr growing popular oppositioen {(p. 7). Meanwhile, the
Chinese Jomaunishs are pursulng & "not unfriendly® line with India {p. 7).

whiie recert rench advancss in Topkin have been confirmed, the
poasiblilty exists tnak peasanta sasking French protecilon are dolng
80 aunder Resistence orders. Meanwhile, the Resistance s deaonstirating
inereased offensies astrangbh along the Chiness froatisr (p. 8),

NEaS FOTES

Korean exchange of prisoners suggested

Soviet bank io Shanghal olose
K¥T aide takes Indoneslan employment...lndochinese Intsrstate

confarence announcad.,.Plret US war ald on roube to Vietnam, .. PEC names
aubagssador Lo Indonesla.

The marginal notatlions used in uuccaading sections of this Weskly
{ean, "Bo or *C) indicate the importance of the items in D/FE o
aibh Han reprﬂsenting the meet important. p e, 81 9F
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SECTION II. - DEVELOPMENTS IN SPECIFIED AREAS
GENERAL
Chinese Communist activity in Burma growg--The Burmese Government, on 8

June, announced the completion of negotiations with the Peoplets Hepub-
1ic of China (PRC) for an exchange of diplomatic representatives., The

" former Burmese ambassador to Hationalist China, iylnt Thein, has been

assigned to Peipins. The PRC, in turn, tpeaffirming® its friendship
for “Socialiet Burma® has apoointed YAO Chung-ming, & relatively ob-
scure Communist with recent politico-military adminis trative experlence
in Shantung, as its ambassador-~deslgnate.

Thies exchange of ambassadors, together with ths PRC's ostensibly
friendly atiituds toward the Burmese Government, however, appears to be
only one manifestation of a growing Chinese interest in Burma. There
are, in addition, indications of the development of other Chinese Commu-
nist methods for bringing Burma into the Asian Communist orbit. Fore-
most among these is the apparent Chinese Communist affort to establish
sontrol over local Chinese by augmenting the activities of the Burma
Branch of the China Jemocratic League, an organizatlion which is ccopera-
ting with the Communists in China and by means of the local Chingsae

press, which already supports the PRC., /

[ Between one-sixth and one-
—F1fth of ths 300,000-04d Chinese in Burma are concentrated in the Rangoon
srea; while the rest are mérchants mostly located in the major towns or
mine laborers and tribsamen located along the Slm-Burmess border. On
balanco, it appears that little prevents the Chinese Communists from
galning control over the great majorlity of Overseas Chinesc in Burma,

an accomplishment which would provide the FRC with a useful instrument
for placing pressure on the Burmese Government .
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SECTION II. DEVALOPMENTS IN SPECIFIED AREAS

GENERAL :
Chinese Communist activity in Burma grows-~The Burmese Government, on 8 ngn i

June, announced the completion of negotiations with the People's Repub-
lic of China (PRC) for an exchange of diplomatic representatives. The
former Burmese ambassador to Nationalist China, iZyint Thein, has been.
assigned to Peiping. The PRC, in turn, "reaffirming"” its friendship
for "Socialist Burma® has apoointed YAQ Chunge-ming, a relatively ob-
scure Communist with recent politico-military administrative expsrience
in Shantung, as its ambassador-designate.

This exchange of ambassadors, together with the PRC's ostensibly
friendly atiltude toward the Burmese Government, however, appears to be
only one manifestation of a growing Chinese interest in Burma. There
are, in additlon, indications of the development of other Chinese Commu-
nlst methods for bringing Burma into the Asian Communist orbit, Fore-
most among these is the appareant Chinese Communist effort to establish
control over local Chinese by augmenting the activities of the Burma
Branch of the China Jemocratic League, an organlzation which is ccopera-
ting with the Communists in China and by means of the local Chlnese ,
press, which already supports the PRC, [ 25X1

\ Between one~sixih and one-

fifth of the 300,000~0dd Chinese in Burma are concentrated in the Rangoon

area; while the rest are merchants mostly located in the major towns or -
mine laborers and tribesmen located along the Simo-Burmese border. On

balance, it appears that little prevents the Chinese Communists from

gaining control over ths great majority of Overseas Chinesc in Burma,

an accomplishment which would provide the PRC with a useful instrument

for placinz pressure on the Burmese Government,
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KOREA

Northern rezime tries "unity" move-~3ince early Junse, Hadio Pyongyang
has besen visorously pushing the latest Communist "appeal® for the
"peaceful® unificatlon of Korea, Ia a 7 June broadcast, Pyongyang
deplored the continued division of Korea and called for (1) nation-
wide elections durin; 5-13 August, to form a ™unified sumwreme legisiag-
tive organ®; (2) a meeting of this "legislature” in Secul on 15 August ;
(3) immediate preliminary mestings of northern and southern "leaders"
Rear the 38th Parallel, to discuss election measures and the problems
of peaceful unification, Although the appeal specifically stated that
Republlic of Korea (ROK) leaders and the UN Commission on Korea (UNCOK)
viere excluded from particlpation in the unification attempt, UNCOK,
together with political parties, social organizations and leaders in the
Ssouthern half, was i.vited to recelve coples of the "appeal" from thrae
Pyongyan; messengers who would be sent to the 38th Parallel.

aith ROK aporoval, UNCOX then made a broadcast to northern Korea
from Ssoul, indicating eagerness to assist unification movements, and wil-
lingneas to visit northern Korea in order to discuss the possibilities of
achleving unification. The UNCOK broadcast stated that a member of the
UNCOK Secretariat would proceed to the Parallel to meet the Pyongyang
me ssengers.,
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On 10 June, lr. Gaillard, Jeouty Principal Secretary of UNCOK,
made the first UN contact with northern Korea when, with ROK Forelign
Office clearance, he crossed the border into northern forea and recelived
four coples of tha previously broadcast "aopeal® (after siining a re-
ceipt) from the hanis of the three Pyongyang messensers., The three re-
fused to acceot UNCOK documents offered, in turn, by ir. CGaillard, sta-
ting they were not empowered to act without instructions, No socuthern
Koreans were present to meet the Pyongyan; representatives and the
three "messengers” later attempted to enter soutnern forea, in order
to distribute other coples of the appeal. They were arreatel, and are
now beinsz held in Seoul, where official opinion as to their proper dis-
position varles from recommendations for immediute execution to tha
suggestion that they be sent back to the north.

The most obvious exolanation for this northern "unification" cam-
paisn is that it is desimed to offset fallures to "frustrate" tLhe re-
cent southern Korean electlons, The overall Communist effort to under-
mine the stablility of the Republic of forea by guerrilla warfare, infil-
tration and subversion, moreover, has been largely nullified in recent
months by effective depublican counter-measurss, The Communists may
have felt, therefore, that a new appeal to national unification --which
might attract a large body of public opinion in southsrn Korea and es-
pecially tempt some of the nenwly elected "moderates" in ths National
Assembly~- would regain the propaganda initlative for northern Korea and
create new crises of disunity and indecision in southern Korea, similiar
to those developed during the Kim Ilsung-Kim Koo-fim Kiuslic unification
talks in 1948. Additionally, the northern regime may, as in 1948, merely
be announcing a date for "natlional elections", so that it may continue
to claim that the lgislative body sitting in Pyongyang lncludes represen-
tatives selscted by "fres elections" in southern Korea and is truly re-
presantative of all the Korean people. A posaible major objective of
the northern regime's propaganda campaign is an attempt to create a dis-
pute between the ROK and UNCOK over ths question of replying to northern
overtures or meeting with northern representatives in the hops of caus~
ing UNCOK to report unfavorably to the UN on nepublican cooperation to-
wmard the goal of peaceful unificatioen.

It is doubtful if the Communist campaign will achievs any signifi-
cant success, The "appeal" diffe:rs only slightly from a simllar appeal
in June 1949, wnich ended as a complete fiasco. The "moderates" in
southern Korea have learned the futility of bargalning with northern
leaders and now for the most part support the ROK. As regerds the UN,
in contrast to past eplsodes, coordination betwesen UNCOK and the ROK on
this occasion appears to hav: been close and both parties agree that,
althoush unification is highly desirable, it can only be approached on
the basis of UNCOK-observed democratic electlons in the morth.
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CHINA
Political maeting in Peiping--Peiping radio announced on 10 June that npn

a conference of the National Committes of the Chinese People's Political
Consultative Conference {CPPC) was to be held in Pelping "within the
next few days"., In addition to Committee members, who include almost
all the top-drawer Communists and collaborators in the Peiping reginme,

a large group of "specially invited guests® is to be present. Among
thess puests are former Nationalist figures, now risen o the status of
ndemocratic personages", various cultural leaders, "labor heroes" and
representatives of local CPPC committees. :

Y

The National Committee of the CPPC was created last September during
the meetings which brought the "People's Republic of China" into oxis- £
tence. Accordinz to the Organic Law of the Communist reglme, the Nation~ :
al Committee represents the CPPC when that body is not in session, main- :
tains a Standing Committee in permanent resident in Peipling, and meets
in plenun semi-annually, and serves ln a cont inuings advisory capacity
to the Peiping authorities, The Committes's 180 members are drawn from
the CPPC and form & smaller cross-section of the dozens of political par-
ties, social and occupational organizatlons, ethnic and religious groups
which the Communists claim as the base of support for the regime. In
theory, the Natlonal Committee advises the regime in behalf of all
fdemocratic? (i.e., Conmunist-controlled) groups and classes. In actual-
ity, the Committee is used by the Communists, as are all other popular
front organizations, to lend an appearance of wide popular support for
Communist policies.

The forthcoming conference may produce one of the most intensive
propaganda campaigns to be launched since the Pelping regime was formally
proclaimed in October 1949. The composition of the group of "speclally
invited guests" suggests that the occasion will be veed in an attempt
to counter growing popular opoosition to the Communists, by emphasizing
the "representative" and "democratic" nature of the regime, and beating
the drum for closer understanding between the Peiping of ficlals and tLhe
peopls. The presence of local CPPC representatives in Peilping for the
conference further suggests that the top Communist authorities may be
interested in gathering opinion on current problems through a non-Party
channel. .hile there are no indicatlions that any significant policy
changes will emerge as a result of the conference, the occasion would
be a logical one for advertislng any already planned policy modifications
that may be in the offing.

Pelping's cordiality to India-~-The Chinese Communists, who may ba in a ngh

better position to advance certain major international Communist aims in
regard to India than is the USSR itself, have adopted a not unfriendly
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attitude toward the Government of India for the time being. The Peliping
radlo has abstained from abuse of the GOI since the latter's recognition
of Communist China last December, negotiations for the establishment of
diplomatic relations have proceeded smoothly, and the Indian Ambassador
to Peiping, K. M. Panikkar, has been received with remarkable cordiality.

MAO Tse-tung found occasion, upon the presentation of ) = Z
tisls on 20 May, to make a number of friendly remarks/ 25X1 |

A veex later, most of the leaders of the Peiplng regime were present at
a dinner-party given by ¥AO in Panikkar's honor.

At the WFTU-sponsored Trade Union Confersnce in Peiping last November,
which publicly formulated international Communist strategy for “liberation®
movements in Asia, India was realistically placed in that bloc of East
Asian natlons whers a Communist victory is deemed most distant and this
relative remoteness of India's "liberation" impels international Communism
to compromiss, temporarily. For Peiping, ae well as for other Communist
regimes, the compromise poesition envisages the encouragement of Indian
neutrality in the Zast-iest struggle, the prevention of Indian participa-
tion in any anti~Communist rezional alliance and the forestalling of any
Indian movement toward assumin; leadership in non-Communist Asia. In
advancing these aima, the Peiping regime will be aided by the GOI's ten-
dency to regard the Communist victory in China primarily as an expression
of Aslan nationalist feeling, a viewpoint which has been reflected in
Indiats recognition of Peiping and its refusal to recognize Bao Dal in
Indochina. Peiping's understanding of that viewpolnt has been reflected
in its recent attitude toward the GOI and perhaps also in its recent
friendliness toward Burma, inasmuch as Burma's location and economic im—
portance with respect to India make it a factor in the subversion of India.

Pelping ia not likely, at this time, to risk antagonizing New Delhi
by aggressive action on behalf of the small number {ca. 14,000) of over-
seas Chinese in India, or by assertiny Chinma's very tenuous historical
claim to Nepal, Sikkim and Bhutan. Neither would Peiping be inclined
to prejudice its major objective — that of exploiting the GOI's desire
for friendly relations -- for the sake of immediate benefits to the Com-
munist Party of India. ilonetheless, the presence of Chinese Communist
representatives in India, while probably not significantly affecting the
policies of the CPI, will permit more effective liaison betwesn the two
Parties,

INDOCHINA
kilitary activity contimues--Extensive French gains in the Red River delta

of Tonkin have been confirmed by Resistance statements which claim that
the setback merely poses "difficulties of a temporary character" and that

- 3 .
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guerrilla activity in the oceupied districts will continue to sap French

-
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strength. Reports that tens of thousands of villagers are seeking

French protection in the delta have been denied by a prominent Vietnamese
publisher in Hanol, who states that the number is not more than a thou-

sand a month and does not necessarily imply defection from Ho.
connection, a non-Communist nationalist of llanol has been quot

stating that the villagers in question ars returning to French-controlled

In this
ed as

zones on the orders of Ho's commanders, with the intent of increasing

ths French problem of feeding them.

Meanmhile, the strength and effectiveness of lesistance attacks in

the mountalnous Sino-Vietnamese border area

ed

\
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NEWS NOTES

The exchange of Cho Man Sik, a famous Korean leader of passive re-
sistance to Japan, who has been interned by the Communists in northern
Korea since 1946 for his refusal to cooperate, has been proposed by
Radio Pyongyang. Cho would be traded for Lee Chu Ha and Kim Sam Yong,
high level Communist underground leaders recently arrested in Seoul,
according to the exchange proposal, which appsars to be an integral
part of the northern regime's present munification” propaganda program,

The Mescow People's Bank, a Soviet-owned institution, has asked
the Chinese Communists for permission to close down its Shanghai branch,
according to the Chinese Communist press, Difficulties in doing busi-
ness in Shanghal since the Communist takeover have entalled losses
among bankers generally, and the USSR is apparently following the lead
of most foreign bankers, who are seeking to close their Shanghal branches.
In all probability, the Soviet decislon does not indicate any present
lessening of Soviet influence in China. Trade betwean the two nations
in the next few years is expected to take on a government-to-government
character for the most part, with a resultant decl ining need for the
general remittance and financing services of local banks,
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One Kunomintane delegate to the UN has solved the problem of his
future employment by accepting a position as economic advisor to the
United States of Indonesia., Roland D.H. Liem, former technical counse~
lor to the Chinese Nationalist mission, plans to take advantage of his
ovarseas blrth and become an Indonosian citlizen. Liem's solution to
his dilemma is probably a happy one on all scores, since Indonesia is
suffering from a shortage of personnel with technical expsrience,

French, lao, Cambodian and Viet rspresentatives meet in a much~-
postponed interstate conference to be held during 20-25 June at a local~
ity in the Pyrenees, according to AFP, Saigon. The conference, slated
to dispose of such important matters as control of customs, cwrrency,
conminications, and immigration for Indochina as a whole, iz meeting on
Prench soll because of Cambodian and Laotian requests that it be held on
"neutral ground.”

First military shipment to Indochina under MDAP will get under way
next week when eight C-47s take off from the .ast Coast. The French
have announced that the airoraft carrisr Q_bg%g will be made available
a8 soon as possible after 15 July to pick up FOF aircraft in US ports.
Frsnch crews will also arrive at Puget Sound about 1 August to pick up
six LSSls (Landing Ship Supply Large).

The sppointment of WANG Jen-shu as the Chinese Communist regime's

. Ambassador ixtraordinary and Plenipotentiary to the Republic of the

United States of Indonssia was announced this week. WANG, an ex~Medan
Chinese arrested by the Dutch in 1947 for Communist activities

|has been a member of

Pelping's Overseas Chinese Affairs Commisslon far the past elght montha.
The Indonesian government has not yet named an ambassador to Pelplag.
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